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September 2, 2011 

TO: 

FROM: 

SUBJECT: 

Each Health Deputy 

John Viernes, Jr., Direct /}t) 
Substance Abuse preve~~ Control 

NOTICE TO TERMINATE CONTRACT WITH NEW START D.B.A. 
SANTA MONICA BAY AREA DRUG ABUSE COUNCIL 

BOARD OF SUPERVISORS 

Gloria Molina 
First District 

Mark Ridley-Thomas 
Second District 

Zev Yaroslavsky 
Third District 

Don Knabe 
Fourth District 

Michael D. Antonovich 
Fifth District 

This is to inform you that the Department of Public Health's Substance Abuse Prevention and 
Control will not be renewing its Agreement with New Start d.b.a. Santa Monica Bay Area Drug 
Abuse Council effective July 1, 2011. Serious deficiencies noted in their most recent audit report 
dated May 17, 2011 included no current business license, no General, Professional or Worker's 
Compensation Liability Insurance, the State Department of Alcohol and Drug Programs Certification 
is expired, no facility lease, and agency did not maintain client files, personnel files, progress notes 
or treatment plans. The agency also failed to submit a corrective action plan as requested. 

The agency is located at 100 Market Street, Suite C, Venice, California 90291, in the Third 
Supervisorial District. 

Attached is a list of Santa Monica Bay Area Drug Abuse Council's contract exhibits and funding, 
and the letter to the agency regarding contract termination. 

If you have any questions or need additional information, please let me know. 

JV:twh 

Attachments 

c: Jonathan E. Fielding 
Jonathan E. Freedman 
Sheila Shima 
Richard Mason 
Tami Omoto-Frias 
Stephanie Anaya-Sernett 
Maxanne Hatch 
Patricia Gibson 



SUBSTANCE ABUSE PREVENTION AND CONTORL 
Santa Monica Bay Area Drug Abuse Council Contract Listing 

Agency Name 
Executive 

Site # Site Address SPA SUP Contract # Subtype Modality 
2010-2011 

Director Funding 
~ ~ - -- --- -- - - -- -- -~--

SANTA MONICA BAY AREA DRUG ABUSE COUNCIL Anthony Smith 1 
2210 Santa Monica Boulevard, Suite C, Santa Monica, CA 

5 3 PCOO077A PC1000 PC1000 $ -
90404 

SANTA MONICA BAY AREA DRUG ABUSE COUNCIL Anthony Smith 1 100 Market Street, Suite C, Venice, CA 90291 5 3 PH-001290A GR OC (GR) $ 6,519 

SANTA MONICA BAY AREA DRUG ABUSE COUNCIL Anthony Smith 1 100 Market Street, Suite C, Venice, CA 90291 5 3 PH-001326A CalWORKs OC(CW) $ 12,025 

SANTA MONICA BAY AREA DRUG ABUSE COUNCIL Anthony Smith 1 
2210 Santa Monica Boulevard, Suite C, Santa Monica, CA 

5 3 PH-001357A Ongoing ODFC $ 32,564 
90404 
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Septefuber 2,2011 

AnthlY Smith, Executive Director 
New" tart d.b.a. Santa Monica Bay Area Drug Abuse Council 
100 'arket Street, Suite C 
Venid~, Cailfomia 90291 

Dear fr. Smith: 

BOARD OF SUPERVISORS 

Gloria Molina 
First District 

Mark Ridley·Thomas 
Second District 

Zev Yaroslavsky 
Third District 

Don Knabe 
Fourth District 

Michael D. Antonovich 
Fifth District 

This Ihter informs you that Substance Abuse Prevention and Control (SAPC) will not renew your 
outpa~" ient Contract Numbers PH-001290A, PH-001326A, and PH-001357A for Fiscal Year 
2011/ 012. SAPC will also remove your name from the PC 1000 Deferred Entry of Judgment 
appro ed program listing for the provision of PC 1000 program services, effective July 1, 2011. 

I 

Our ailf!dit report for FY 201112012 listed several serious deficiencies including: 

• 
• 
• 
• 

NW current business license 
N~ General, Professional, or Worker's Compensation Liability Insurance 
S~te Department of Alcohol and Drug Programs Certification is expired 
N~ facility lease 

• A ency does not maintain client files, personnel files, progress notes, treatment plans 

On M) y 20, 2011 you spoke with Tony Hill, SAPC's Head Contract Program Auditor. He informed 
you t . at all corrections must be made by June 17, 2011 or your contracts would not be renewed. As 
of Jut: 1, 2011, SAPC has not received your corrective action plan. 

con;,,' ct providers have several obligations after their contract is terminated. 
suIImj ry of these obligations. 

d 

:1 

I have enclosed a 



'i 
Anthfoy Smith, Executive Director 
Septe ber 2,2011 
Page 

I 

I 
ii 

If yoJI have any questions or need more information, please contact your Contract Program Auditor. 

John Yiemes, Jr., Director 
Subs~nce Abuse Prevention and Control 

Ii 

N:t~~ 
Santa M~nica Bay Area Drug Abuse Council 

i 

Attac,ment 
:, 
I 

c: Wayne Sugita 
<;fary Izumi 
, orothy de Leon 
',ony Hill 
. ndrea Hurtado 

ike Romo 
laine Moore 



Attachment 

AGENCY RESPONSIBILITIES DURING AND FOLLOWING CONTRACT 
TERMINATION 

Pa~e 5 of the ALCOHOL AND DRUG SERVICES AGREEMENT reads in part: 
! 

In the event of any termination or suspension of this Agreement, Contractor shall: 

A. Make immediate and appropriate plans to transfer or refer all participants 
served under this Agreement to other County alcohol and drug services providers (i.e., 
State certified Drug/Medi-Cal agencies) for continuing service in accordance with the 
participant's needs. Such plans shall be approved by Director, before any transfer or 
referral is completed, except in those instances, as determined by Contractor, where an 
immediate participant transfer or referral is indIcated. In such instances, Contractor may 
make an immediate transfer or referral to the nearest provider of alcohol and drug 
services. 

B. Immediately eliminate all new costs and expenses under this Agreement. 
New costs and expenses include, but shall not be limited to, those associated with new 
participant admissions. In addition, Contractor shall immediately minimize all other 
costs and expenses under this Agreement. Contractor shall be reimbursed only for 
reasonable and necessary costs or expenses incurred after receipt of notice of termination. 

C. Promptly report to County in writing all information necessary for the 
reimbursement of any outstanding claims and continuing costs. 

D. Provide to County's Department of Public Health (DPH), Financial Services 
Division, within forty-five (45) calendar days after such termination date, an annual cost 
report as set forth in the ANNUAL COST REPORT Paragraph of the ADDITIONAL 
PROVISIONS, attached hereto. 

odr Financial Division, will further advise you under separate cover of the cost report 
re~Uirement. 

In addition, the agency, as stated in the Additional Provisions of the contract, is responsible for 
the following: 

I 

I A. [Participant] records shall be retained for a minimum of five (5) years following the 
expiration or termination of this Agreement, or until Federal, State, and/or County audit findings 
applicable to such services are resolved, whichever is later, and shall be retained by Contractor at 
a location in Los Angeles County, or with prior written authorization by Substance Abuse 
Pr,vention and Control in any other Southern California location, and shall be made available at 
reronable times to authorized representatives of Federal, State and County governments during 
th~ term of this Agreement and during the period of record retention for the purpose of program 



review andlor fiscal audit. In addition to the requirements set forth under this Paragraph, 
Corltractor shall comply with any additional record requirements which may be included in the 
Exhibit(s) attached hereto. (page 32 of the Additional Provisions of the Agreement). 

I B. Preservation of Records: If following termination of this Agreement Contractor's 
(patent) facility is closed or if ownership of Contractor changes, within fortyMeight (48) hours 
theneafter, the Director of SDADP and the Director shall be notified thereof by Contractor in 
wri~g and arrangements shall be made by Contractor, when requested by Director, to transfer to 
Co~ty all service, fmancial, participant, personnel, and any other related records and reports, 
reftrred to hereinabove and any service records in any of the Exhibit(s) incorporated herein for 
preServation. (Page 36 of the Additional ProvisionS of the Agreement). 


